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INDEPENDENT AUDITOR'S REPORT ON STATEMENT OF LIQUID CAPITAL
T the Chief Pxecutive Officer of Oriental Securities (Private) Limited
Orpinion

We have audired the statement of Liquid Capiral of Oriental Sccurities (Private) Limited and notes to the
statement of Liquid Caprral as ar June 30,2017 {together ‘the statement”)

[ our opinion the (nancial infonmation in the statement of the Securites Broker as at June 30, 2017 is prepared,
i all marerial respects, in accordance with the requirements of the Third Schedule of the Securities Brokers
(Licensing and Operanon) Regulaions, 2016 ( the Regulations) issued by rhe Securities & Eixchange
Commission of Pakistan (SECT.

Basis for Opinion

We conducted our audic o oaccordance with Inrernanonal Standards on Auditing [ISAs) as applicable in
Pakiztan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audir of the stlement seetdon of our report. We are mndependent of the Securities Braker m accordance
with these requuirernents, We beliove that the audit evidence we have abtained 1s sufficient and appropriate to
provide a basts for our apinion.

Emphasis of Matter — Basis of hccmmting and Restriction on Distribution

We draw artention to Note 1 o che statement, which deseribes the basis of accounting. The stalement is
preparcd to assist Oriental Securities (Private) Limited (o mecet the requirements of the SECE, Pakistan
stock Exchange (PSX) and Naoonal Clearing Company of Pakistan Limited (NCCPL)L. As a result, the
statement may nol be sultable for another purpose. Our report 12 miended solely for Oriental Securitics
{Private) Limited, SECP, PSX and NCOPL and should not be disteibured 1o partics other than Oriental
Securities (Private) Limited, the SECPE, PSX ar NCCPLL, Our opinion 15 not maodified in respeet of the
marter.

Responsibilities of Management and Those Charged with Governance for the statement

Management 1s respansible for the preparation of the statement in accordance with the Repulations, and for
such mternal contral as management derermines is necessary to enable the preparation of the statement that is

free from marerial misstaternent, wherher due to {raud or crror.
Those charped with governance is responsible for overseemg the Securities Broker’s financial FEROITING Process,
Auditor’s Responsibilities for the Audit of the statement

Our objectives are to oblain reasonable assurance about whether the statement is free from material
misstatemnent whether due to fraud of crror, and o issue an auditor's report that includes our opinion.
Reasomable assurance is a high level of assurance, but is not a guarantee that an audit conducted in sccordance
with ISAs will albways detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to indluence

the veconomic decizions of users taken on the basziz of this statement.
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As part of an audit in accordance with 15As, we exerase professional judgment and maintain professional
shepticism throvghout the audic We also;

o ldentify and assess rhe risks of marerial misstatemnent of the statement |, whether due to fraud or error, desipn
and perform audit procedures responsive o those nsks, and obain audit evidence that 15 sufficient and
appropriate Lo provide a basis for our opinien, The ask of net detecting a material misstatement resulting
from fraund is higher than for one resulting from error, a5 fraud may mvolve collusion, lorpery, intentional
eAmisslons, misrepresentations, or the override of mternal conoral.

e Obtamn an understanding of internal control relevant o the audit in order (o design audil procedures that
arc appropriate nthe creumstances, but net for the purpose of expressing an opinion on the effectivencss
of the Securites Broker's internal control,

*  LEvaluate the appropriateness of accounting policies used and the reasonableness of sccounting estimares, if
any, and relared disclosures made by management.

W communicate with those charged with povernance reparding, among other marters, the planned scope ancd
timing of the audit and significant audit {inding, including any sipnificant deficiencies in internal control thar

we dentify during our andic

The engagement partner on the audic resulting in this independent auditor’s report 15 Imran Ighal

larachi ) 'r""‘l'u.—"t—im R R

Draled: Seprember 13, 2017 Chartered Accountant
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Driental securites {(Private) Limited
Computation of Liguid Capical
As at June 30 2017
Hewd of Acoount Value in Hair Cut / Mot Adjusted
Pak Rupees Walue
1 Property & Equipment 2,008,332
1.2 |Intargaole Assets 5,000,000 100%
| 1.3 |Irvésiment in-Goyvl Secuites lﬁ:,mc'ag
knwestment in Debt. Secwrities
W iisted than:
|. 5% of the balance shaat valu in the zase of terure upto 1 yesr
ii. 7.5% of the balance shest value, inthe case of weoune Frae 1-3 yeass
14 i, 10% of the balance sheet value, ir the case of te td more than 3 years
i unlisted than: i
1. 1% of the balance shaet vali b cage of benure upta 1 pear |
Il 332.5% ¢f the balapce sheet value, In the case of terure from 1-3 years
il 15% al the balance sheel value, in the case of tenure of mare than 3 vears
Inwestment in Lguity Securities
T H listed 15% or VaR of each securithes o the putodl date as computed by the Securities Exchange for respactive seurities s e
- Eir 1 highasr 340750 1 407507
1003 of carrying valus
1.E in subssdiaries
Investment in asscoated companies/undertaking
L7 |l M listed 20% or YaR of each s=curities as computed by the Securites Eachangs for reipective securities whichever is higher
1l 1f unlisted, 100% of net T |
148 fatatutary or regulatony depedingbess depesits with the exchanges, dearing nouse or central depasizony o any olher entity £.000,000 100
15 |Margin deposits with exchange and chearing house 17,330,000 17,330,000
110 |Cwpasit with authonized intermediary agsirat borrowec secunties under SLE
111 |other degosits ang prepaymens 64,4497
113 Acorued interest, pralit ar mars-up oramourts placed with financiad instiutans or desn securites sie (Wil
G in respest af markup accrusd o {an to directors, subsidiaries and other redates partes
13 | Orclands récehvatiles,
Arnaials recevable againet Repo finencing
114 fAmownt pad as purchaser undar the REPD agreemen | Securities purchosed under repo orrangentent sholl aod be includled
in the investments,)
_' 15 |Recedsables other than trade receivables 7050, T 1060%
Heceivables from dearing house or securitles n:rhanggj_s:l
116 % value of claimg ather than thase on ageaunt of entitlernents against trading of securities in all markers inceamag MM = g
l. 27,E07,30] 21.807,101
gt
Receivables from custemers
It cade recevvables are against margin financing. the aggregate if (i} valos of securites held in the blocked sccount after
applyirg VAR based Haircus cashi deposited ax collaters’ by the Fmano=e (i} markes value of any secuarities deacsitad &g
callatera’ alter apolying Wak based hasrcut
| tower af net bolonce sheet volue o vilue determined teowgh odiutments,
Ircase recervables are against margn trading, 5% of the net balarce ibeet valus,
. Mot amowat after deducting helrour
Incase receivalbes ane againg wecuritins bortreings crder SL8, 118 amaunt paid to NCCPL s collaberal Lpan siner g irite 1
g [Lomtact
i, Wt momount after deducting haricut )
W, Ircase of ather trage rece watles rat mues than 5 dayz overdus, (95 of the net balance sheet valus 1
fgnce sheet volue Tl il
v. Inzase of ather trace racesvablies are overdus, o 5 days or moee,; the aggregate of (I} the market value of securities
Pt hased slamers and held ir sub-accounts after agptying VAR based haircuts, (i) csah deposited as collatersl by the
respective customer and (1) tha markat value of secutives held as cofisteral after aopiying VaR based hairouts Laass e 1.830,133
. Loweer of mel balange dhéet veluve or value determined through odjustments
wi. DM hmircwt in the cose af amousl receivaile fim releted porties.
Cash and Bank halances
Tip |. Bank E.aiar-:r-:\r:'.-mia'_m-.- ResaLnts A0 813 558 - & B23 50§
Il Bank BalarcE-cuslames socounts 26553413 2553413
lil Cagh in han 1,203,048 1,203,048
119 |Total Assets 135,634,646 115,832 455
Trade Payables
a1 | Pagable bo escharges anc clearing houze x =
Ii. Payabl= against leweraged market products -
iii. Payabis to customers 26,515 B0 - ZE.51%,B0a
Current Liabilities
I. Statutary and regufataTy dus o)
Il bccruals ard othes gayadles &, 754 058 %.Fid_ﬂ?‘;t
M Shnet-tarmm boesawings -
1.2 Iy, Curerl pertior of suncrdinated loans =
w. Currert portior af long term liabilities -
wi. Deferrad Liabimes =
Wi Prostsion far bad debilg -
Wil Pravisicn For takation -
in. Cnher liabilities a5 per accounting princiales ard included in the finarcial sistements N
Han-Current Liabilities
21 i. Long-Term financing =]
I, Stadf retirerent barafita 274 500 :"."%_Eﬁ.':
Wi, Qthar liakiities o5 pes sicounting principles and included in the financial statements -
2.4 Sabordinated Loans -
100% of Subordirated loans which fulfill the conditigns specified by SECF sre allowed to be deducted
2.5 |Total Liabilites

Concentration In Margin Financing




3.1 |The amount caloulated cliart-tos client Bagls by which any smicurt recsivable Fram any of the financeis excesd 105 of the
apgregsts ol amaunts receivabie from total fmancees i
Concentration in securites bonding and borroewing
The amaunt by which the aggregate ol
2.2 |14 Arnount deposited by the borrawer with NCCRL
|t} Cash mangina paid ard
[) Te market value of sacurities piedged a5 marging encesd the 110% of the market value of shares barreamd
fvet underwriting Commitments
[a}in the case of right kssuse = if the market value of securites is bess than or equal ta the subscrigtion pelcs;
the aggregate of
33 |i) thee 5% of Haircur muitplisd by the urdeswtiting commitnents and
5] the valus by whech the undesariting commitments exceeds tha market grice of the sscurifies B
Irithe case of rights issuse where the markes price of secarities & greatsr than the subscription price, 5% of the Hamoot
muttipling by the ret uacervwriting
i 12 5% of the net uncerwriting commiltmants =
Negative equity of sub ¥
34 (The amount by which the totad assars of the subsicary | exciudng any amount due from the subsidiary| escead tre 1otal
liabiinies of the subsidary )
Foreign eachange agreements and foreign currency positions
A5 |5% of the net posban n foreign currency Net pasitien i toreign currency means the dference of total assets donominated in
foreign cuurency bess tatal liabilities densminated in farelgn currency 3
16 |Amourt Payable urdar REPD 2
R adjustment
In the caze of financier/purchaser the teal zivount receivsble under f=po less the 11005 of the market value of undestying
g7 [eeuries
' In the case of financee/seller tne markes value of urdeiying s=curities aft=r apolying haiccut bsss the total amourt secalved =
lnsi vl of aay securites deposited as collateral oy the parchaser after agplying hairgut less sy conh deposited by the
purchazer,
Loncentrated propeietarny pasitions
1% 11ne mrarket valus of any s=ourity is between 25% and 51% of the te1al proprietasy positions then 5% of the value of such
3 f 2 3ET.E1% 234,763 235,363
security If tne markot of & security excesds 51% al the progrietary position,then 10% of the valus of suck seewiny
Chpening Positions i futures and options
i Incase of customer positians, the total margin requirgmnets in reapest al aper postioni less the amount af cash depositad e — 172136 fFetN
38 by the custamar and the value of serurites heid as ollatesal! plecged with securities exchange a‘ter appéyisng VaR hairsuls | o e
il Incase of proprietary positions | the tatal margin requiraments in feagect o open pastions to the extent nat already met 2
Short sefll position:
1. Incase of customer positans, the market value of shares old s7orm o resdy masest on behald of customers after increasing
the same with the YaR based cuts b=yE the cazh deposted by the customer as collaterat ard the value of securities held as
310 [collatessl aft=r applying VAR based Hasrcuts
i Incase of propratary poditicen, the mesast value of thares 1old short in ready maroat ard nog yet sectled increased by the
ampunt of VAR based baircat less the value of secarities pledped as collaters’ slter apolying Baircuts.
4.11 [Tatal Ranking Liabilites 4,085,005 A08, 501 A48,501
100,002,378 Liquid Capital 26,280,196
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